Session 10 - Collapse of the Stock Exchange
1. WEAKNESSES OF THE GOVERNMENT
· Overproduction lead to hyperinflation - value of money decreased
· Too convenient for people to buy items on borrowed money
· People’s financial worth was based off of hope (that the share prices would remain high)
· Hire Purchase meant people didn’t really have money to buy items
· Speculation
2. CAUSES OF THE WALL ST CRASH
· Overproduction caused prices to fall
· Once people had bought household appliances, they didn’t need more - no more money for the businesses producing them
· People relied on the assumption that share prices would continue to rise
· USA slowed imports of high tariffs - difficult to export surplus goods
· Unequal distribution of wealth - smaller market within the USA
· People bought and sold shared to make quick profits - no one was investing
· Speculating instead of investing
3. EVENTS AND CONSEQUENCES OF THE WALL ST CRASH 
Events - 
· People forced to sell profits to shareholders, not keeping it as retained profit
· Money was borrowed on credit
· Share prices began to drop - people feared the value was less than the amount loaned
· Shared were sold for less and less - share prices therefore dropped dramatically
Consequences - 
· Many people were bankrupt - couldn’t pay back the excessive loans
· People couldn't afford to pay their mortgages
· People with savings lost money when the banks collapsed
· Farmers experienced similar problems
· Banks stopped trading
· Demand for goods fell
· Production all but ceased and wages and jobs fell
· People blamed Hoover for the crash - unfair as he had just continued with previous Republican policies
· Hoover did anger people as he was insistent that the situation would not go as far as it did
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